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DEMOGRAPHIC TRANSITION AND FINANCIAL SUPPORT FOR 
THE AGED IN TAIWAN 

Chung-Cheng Lin *

(ABSTRACT) 

Taiwan has completed·the demographic transition from high birth rates ai:id 
death rates to low birth rates and death rates during the past four decades. The 
counti:y now is at a turning point in its population policy, and its central concern is 
beginning to shift from f�rtility and .fan�ily planning to aging issues. 

Presently, with only mlnimal social security system, health care, and cou·nseling 
for the old, the younger generation has to provide for the bulk of caretaking and 
fipailcial support for their parents. Based on intergenerational population projection, 
this paper finds that financial burden to support the old wo4Id increase rapidly for 
their offspring. By 2030, it would be a prevailing phenomenon that each retired 
·parent would be _supported by no more than one employed offspring, as compared to
the current 2 to 3 employed children. If fertility continues to decline, the financial
burden to the offspring wo�ld be much worse than what we project here.

However, attempts to devise substitutes to replace the family as the basic social 
and economic institution for supporting the old may not be'workable in Taiwan. 
Policy study on financial arrangements to encourage retired parents to live with their 
offspring should be ranked as top priorities. In the meantime, economic policy fl。
facilitate individual savings for retirement needs and pension plans should be encour
aged. 
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