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The Trend in Foreign Workers, Economic Linkage and Policy
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Abstract

In October 1989, the Taiwanese labor market was opened up to contract workers from
abroad. While the substitution effects between foreign and local workers have still to be
qustified by empirical research, the reduction of Taiwan’s unemployment rate and the
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solution to some of its social problems is still focussed squarely on the issue of foreign
workers. Because of labor market constraints and the ways in labor is recruited, problems
attributed to the presence of foreign workers are difficult to solve. This paper undertakes a
complete review and evaluation of the presence of foreign workers in Taiwan.
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