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Measuring Poverty in Taiwan: Incidences,
Intensity and Differential Distributions

Te-Mu Wang* Hua-Chin Ho” Chao-Hsien Leu™

Abstract

Poverty rates have been used as the indicators in measuring the
over all poverty conditions in a society in the past. However, the
appropriateness of using poverty rates as the indicators began to be
questioned by academic circles in the 70s. This is due inpart to the fact
that poverty rates can only reflect the extent of the mncidences of the
population in entering into poverty. It fails to show the severity of
poverty and the differential distribution of poverty among others.
Beginning with Amartya Sen, scholars and researchers have been hard at
work in developing appropriate poverty indices. However, to this day, a
universally acceptable measure has yet to be developed. Over the years,
however, some consensuses began to emerge. It is generally agreed by
researchers that a good measure of poverty indicator should include
three basic pieces of information: poverty incidences (H), mntensity of
poverty (I), and differential distribution of poverty (G). The dynamics
and the interrelationships among these three variables can provide very
useful information for developing social welfare policy in a society.

SST (Sen-Shorrocks-Thon) indicators are used in this paper to
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measure the poverty trend in Taiwan for the period, from 1990 to 2002.
The trend shows a W shape with the years 1994 and 2000 respectively
located at the lowest points on the curve, the lowest poverty levels,
while the year 1990, 1996, and 2001 are on the peaks, the higher poverty
levels. The year 2001 was the highest among these peaks. SST multi-
indicators consist of poverty rate, intensity of poverty, and differential
distribution of poverty. After linear decomposition, we found the
“change on rate” to be larger; while the intensity became smaller, and
the inequality approximated a stable constant. Therefore, we can say that
the “poverty rate” is still the more influential indicator, and the
“differential distribution of poverty” hardly affects the SST value.

Key Words: Poverty Trends, Incidences, Intensity, Diffe rential Distribu-
tions
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